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Letter from the editors

I he high level of M&A activity in the Nordics
continued in the first quarter of 2022, recording a
total of 79 transactions within software and IT services.

The number of software transactions in Q1-22
concluded at 74, up from the 62 deals recorded in Q1-
21, and the 56 deals recorded in the latest quarter of
2021.

The Nordic IT services transaction market has slowed
down over the last quarters, with only 6 deals being
recorded in Q1-22, the same as in Q4-21. This is
significantly lower than the 19 deals that was recorded
one year ago in Q1-21.

The M&A pricing levels within software has declined
over the last year with a median EV/Sales multiple of
~3.2x for the last twelve months as per end of Q1-22.
For IT services, the pricing level is at a median
EV/EBITDA of 11.2x LTM.

SaaS multiple valuations experienced another correction
in Q1-22. This was driven by an increase in interest
rates, and the expectation of rates to increase further
going forward. The NTM sales valuations for the
Deloitte Global and Nordic SaaS index concluded at 8.5x
and 7.1x, this is significantly below the multiples seen
over the course of the last year and a half during the
covid pandemic. Peak EV/Sales valuations for the two
indices, which was seen in Q1-21, was at levels around
18x and 14x NTM Sales for the Global and Nordic indices
respectively.
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The Nordic IT services shares sustained its strong
valuations in Q1-22, trading at ~12x EV/NTM EBITDA,

but below levels seen during 2021 above 15x EBITDA.

The global IT services index experienced a small
reduction in valuation multiples concluding at ~11x
NTM.

The Q1-2022 report reflects transactions involving a
Nordic target registered by Mergermarket, as well as
our transaction experience and insights.
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Software

A record high deal volume in Q1 2022 with a total of 74
transactions completed within the Nordic SaaS space

The global SaaS index traded at approx. 8.5x next twelve-
month revenues at the end of Q1, approx. 2x sales below
the 5-year average

The Nordic SaaS index traded at approx. 7.1x next twelve-
month revenues as at quarter-end Q1, in line with the 5-
year average

Nordic software transactions concluded at a median
EV/Sales multiple of ~3.2x for the last twelve months

Another strong quarter for transaction volume in the Nordic software
M&A market in the first quarter of 2022

Listed software company valuations took another hit in the
beginning of 2022, from the previous record high levels seen going in
to the previous year

Nordic transaction multiples have decreased somewhat, and
available transaction data showcase a median EV/Sales multiple last
twelve months of ~3.2x Sales

In the Nordics, strategic buyers continued to be highly acquisitive
and were involved in 51% of software transactions, while financial
investors and PE-backed companies accounted for 30% and 20%
respectively



The Nordic SaaS index traded at 7.1x NTM sales at the end of Q1-2022, while the Global SaaS index
traded at 8.5x NTM sales

18x

16x

14x

12x
Mean Global 10,4

10x

Dec 2018: Trade war US & China
leading to overall market
correction, including Saa$ valuations

Feb-2021: Multiples approx. 156% and
138% over the post-Covid correction
levels for the Global and Nordic indices
respectively

Ox

SaaS multiple valuations for both Nordic
and Global stocks have declined in Q1
2022, and trading lower than early 2021
record high multiples, as the sentiment
shift continues from growth to value
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EV/Sales NTM (Global) median
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Note: LTM multiplies applied in the rare case that NTM
multiplies are not available

Source: S&P Capital IQ



Nordic and global SaaS indices outperforming Nasdag and MSCI Nordic the last five years

Deloitte SaaS indices vs Nasdag Composite and MSCI Nordic - L6M

Deloitte SaaS indices vs Nasdag Composite and MSCI Nordic— L12M
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Over the last five years, the Global and
Nordic SaaS indices has out-performed
both the MSCI Nordic and Nasdaqg
index

Do _ad

———————
The SaaS indices accelerated the out-
performance during Covid-19,
however, both indices have

underperformed the broader market
the last 12 months

IGE

The overall strong performance of the
Saas indices underlines the continued
strong demand for software
companies

Source: S&P Capital IQ



Record high quarter for M&A within software across the Nordics in Q1-22
M&A Transaction volume

The high deal volume across the Nordic countries continued within software in Q1-22
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Deal volume increased in Norway in Q1-
22 with four more deals completed than
in Q4, however 3 less compared to Q1-21

Financial and strategic buyer accounted
for 38% both of the deals in Q1-22,
whilst PE-backed companies accounted
for 23%

Norwegian companies completed a total
of 8 deals, whilst Nordic buyers
completed 5 deals in Q1-22
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The highest M&A volume registered in a
1t quarter over the period, with growth
of above 60% compared to Q1-21

Strategic investors accounted for 57% of
the deals in Q1-22, with financial
sponsors and PE-backed companies
accounting for 29% and 14% respectively

Swedish software companies attracted
significant interest from Nordic investors,
completing 13 of the deals in Q1-22.
Other international investors completed
8 deals

ail

¢
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volume registered throughout the period
in the Danish market, completing 7 more
deals compared to Q4-21

Strategic investors accounted for 52% of
the deals completed in Q1-22, whilst
financial buyers and PE-backed
companies completed 26% and 22%
respectively

Nordic investors completed a total of 15
deals in Q1-22, whilst other international
buyers completed 9 deals

ail

¢
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Deal volume increased in Finland in Q1-22
compared to the previous quarter in 2021,
completing 8 more deals

Strategic investors accounted for 50% of
the deals, with financial sponsors and PE-
backed companies accounting for 29%
and 21% respectively

Finnish software companies continue to
attract interest from Nordic investors
and other international investors,
accounting for 67% and 33% respectively

Source: Mergermarket, Deloitte analysis



Significant deal activity across the Nordics from both financial and strategic investors in Q1-22
Selected Nordic software transactions
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Nordic software transactions LTM concluded at a median EV/Sales multiple of 3.2x

Transaction multiples

NOKm

Target

Country

Enterprise value

Year

Stake

Revenue (LFY)

EBITDA (LFY)

EBITDA-margin (LFY)

EBIT-margin (LFY)

Acquirer
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IT services

The Nordic IT services index traded at 12x next twelve-
month EBITDA at the end of Q1, 2x above the 5-year average

The Global IT services index traded at ~11x next twelve-
month EBITDA at the end of Q1, 1x above the 5-year average

Nordic IT services transactions concluded at a median
EV/EBITDA multiple of ~11.2x LTM

A total of 6 transactions have been completed within the
Nordic IT services space in Q1-2022

The Nordic IT services M&A market continues to perform strongly,

trading at above-average historical multiples, but with a slower M&A
deal activity

Both the Global and the Nordic IT services indices are trading above
the 5-year average NTM EBITDA after a sustained period of strong
performance from the Covid-19 dip in March 2020

M&A activity within the Nordic IT services industry slowed down in
O

12



For Q1-2022, the Nordic IT Services index ended at ~12x next twelve month EBITDA, while the Global IT

Services index ended at ~11x next twelve-month EBITDA

18x
Dec 2018: Trade war between US &

16x China leading to overall market fall,
including IT Services valuations.
Strongest decline observed in the
Global IT service index

14x

12X Mean Nordics 10,4

H0)%

Mean Global 10,3

March-2021: Multiples are up approx.
107% and 66% last twelve months for the
Nordic and Global indices respectively,
following strong sector

performance

post-Covid downturn in March-2020

8x

6x

4x
Nordic IT services stocks experienced a
slight downturn in Q1, now trading at

ox ~12x NTM EBITDA, right above global
peers

0x

03-2017 09-2017 03-2018 09-2018 03-2019 09-2019 03-2020 09-2020 03-2021 09-2021 03-2022

EV/EBITDA NTM (Nordic) avg.
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EV/EBITDA NTM (Global) median

Note: LTM multiplies applied in the rare case that NTM
multiplies are not available

Source: S&P Capital IQ
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Strong performance last 6 months; the Nordic IT services index outperforming the global IT services

index and the Nasdaq over the last five years

Deloitte IT services indices vs Nasdag Composite and MSCI Nordic - L6M

Deloitte IT services indices vs Nasdag Composite and MSCI Nordic— L12M
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Over the last five years the Nordic
and Global IT services index have out-
performed the Nasdaq
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The IT services indices have
outperformed the broader Nasdaqg
index both L12M, following strong IT
sector performance

IGE

The overall strong performance of
the IT Service indices underlines the
continued strong demand for IT
services companies

Source: S&P Capital IQ
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Deal volume within IT services in the Nordics is in line with the last quarter
M&A Transaction volume

IT services deal volume across the Nordic countries
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Norwegian IT services companies
increased in Q1, with three more deals
compared to Q4-21

Financial investors accounted for 67% of
the transactions in Q1 2022, whilst
strategic companies completed 33%

Norwegian buyers completed all of the
three deals in Q1-22
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Deal activity slowed down in Denmark
with zero deals reported in Q1-22, four
less deals compared to Q1-21

Deal activity slowed down in Sweden
with zero deals reported in Q1-22
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Finnish IT services companies increased
in Q1, with two more deals compared to
Q1-22

Financial investors accounted for 67% of
the transactions in Q1 2022, whilst
strategic companies completed 33%

Finnish and Nordic investors completed
66% and 33% of the deals respectively

Source: Mergermarket, Deloitte analysis
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Limited transaction activity in the Nordic IT services market in Q1-22
Selected Nordic IT services transactions
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Nordic IT services transactions concluded at a median EV/EBITDA multiple of ~11.2x

Transaction multiples

; Med. EV/EBITDA: 11,2x

NOKm

Target

Country

Enterprise value

Year

Stake

Revenue (LFY)

EBITDA (LFY)

EBITDA-margin (LFY)

EBIT-margin (LFY)

Acquirer
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Deloitte Corporate Finance acted as exclusive financial adviser to Waterland in the sale of EnviDan

Selvkost ( a subsidiary of EnviDan A/S) to Visma

Description of the transaction

Transaction overview

* Norwegian company Momentum Selvkost AS became part of EnviDan in 2016, and
then changed its name to EnviDan AS. The company, which specializes in calculating

Background and documenting municipal fees, has now been sold to Norwegian-owned software
company Visma

* The EnviDan group is owned by the European private equity fund Waterland

* Following a strategic review by Waterland and EnviDan, to focus on its water cycle
supplier business, it was determined that the IT solution and cost recovery business,
EnviDan Selvkost, was not part of the core offering

Situation

* InJanuary-22, the owners signed an agreement to sell the Company to Visma

Outcome * Deloitte Corporate Finance acted as exclusive financial advisor to private equity

Waterland, the owner of EnviDan A/S, in the process

OO W@

© 2022 Deloitte AS

Transaction entity

‘JEnviDan

SELVKOST

Envidan Selvkost is an IT solution
company that provides cost recovery
tools for municipalities

Deloitte.

acted as exclusive
financial advisor to
Waterland

Buyer

Visma is a leading provider of
business-critical software

D VISMA

Source: Mergermarket, press release
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Deloitte CF is the most active M&A advisor within the software and IT services sector in the Nordics
2021 league table and Nordic Deloitte Software and IT services deal statistics

Top 10 Nordic advisers — Based on deal count!

Deloitte Nordic Software and IT services deal statistics

Deloitte.
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MergerMarket Nordic M&A financial adviser ranking — Computer software and computer services
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in total deal value average deal value of deals are cross-border
Deal types by volume Sub-sector activity by deal volume

IT services
33%

Buy-side
33%

Sell-side
67%

Software
67%

Note: 1) Number of deals in 2021, excluding audit firms due to no available information. Deloitte figures include only M&A Corporate Finance advisory 20



Deloitte CF is the most active M&A advisor within the software and IT services sector in the Nordics
Recent Nordic Deloitte Software and IT services transactions

Deloitte Nordic software and IT services recent transactions
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Deloitte professionals covering TMT in Norway
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