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Letter from the editors

T he M&A activity level in the Nordics increased

from last quarter during the second quarter of
2023, recording a total of 116 transactions within
software and IT services.

The number of software transactions in Q2-23
concluded at 95, an increase from the 88 deals
recorded in Q1-23. The 95 transactions recorded in Q2-
23 is on par with the most active quarter in the software
space since 2016 (the historical period covered in this
report).

The Nordic IT services transaction market experienced
a significant increase in volume in the last quarter, with
21 deals recorded, up from 13 deals completed in Q1-
23.

By recent transactions as per end of Q2-23, the Nordic
M&A software pricing level is at a median EV/Sales
multiple of 4.7x. For IT services, the current pricing level
is at a median EV/EBITDA of 12.0x.

SaaS multiple valuations continued their downward
trajectory for global and Nordic stocks during the
quarter. The NTM EV/Sales valuations for the Deloitte
Nordic SaaS index concluded at 3.0x, with valuation
below the L5Y mean of 5.1x. The Deloitte Global SaaS
index concluded at 4.6x NTM Sales, significantly below
the L5Y mean of 8.8x.
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Global IT services stocks valuations increased over the
quarter, trading at 9.7x EV/NTM EBITDA compared to
9.0x at the end of the previous quarter. Nordic IT
services stocks valuations decreased over the quarter,
trading at 7.6x EV/NTM EBITDA compared to 8.6x at the
end of Q1-23.

Please note that per Q1-23 and Q2-23, the Nordic and
Global SaaS and IT service indices compositions have
been updated to reflect delistings, IPOs and other
relevant considerations.

The Q2-23 report reflects transactions involving a
Nordic target registered by Mergermarket, as well as
our transaction experience and insights.
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1 Software

Key statistics Q2 2023

95

transactions completed within the
Nordic SaaS space

The Nordic SaaS index traded at

3.0x

NTM sales at quarter-end Q2

]_st

most active M&A quarter since 20161

The Global SaaS index traded at

4.6X

NTM sales at quarter-end Q2

The Nordic SaaS index decreased

2.3%

over the last three months

4.7x

LTM Nordic software transaction
EV/Sales multiples median?

Notes: 1) Start of historical lookback-period for this report. 2) Selected 9 transactions last 13 months with available data
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Software multiple valuations stabilised through H1-23, with the Nordic SaaS index ending at ~3.0x whilst
the global index ended at ~4.6x NTM EV/Sales

EV/Sales NTM

Q223
16x

14x

12x

10x

Mean Global 8.8

4.6x

3.0x
2X
0Ox
06-2018 12-2018 06-2019 12-2019 06-2020 12-2020 06-2021 12-2021 06-2022 12-2022 06-2023
. . . Note: LTM multiplies applied in the rare case that NTM
EV/Sales NTM (Global) median EV/Sales NTM (Nordic) median multiplies are not available
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Nordic and Global SaaS indices are rising after a significant decline over the last year

Various indices (startpoint: 100)
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High growth multiples currently trading slightly above medium growth SaaS companies; low growth
companies continuously trading at a discount compared to high and medium growth SaaS companies

EV/Sales development for low, medium and high growth selections of global software companies

35x
Endpoints:
30x High growth (>40%):
7.2x
25y Medium growth (15-40%?):
6.5x
Low growth (<15%1):
20x
3.0x
15x
10x
A A ST
5x :
[0
06-2018 12-2018 06-2019 12-2019 06-2020 12-2020 06-2021 12-2021 06-2022 12-2022 06-2023

Low growth Medium growth High growth Note 1: Expected YoY growth from previous year to current year, rebalancing every year in the historical period

© 2023 Deloitte AS Sources: Mergermarket, Deloitte, S&P CapitallQ, NKP 8



Rule of 40 metric, split into growth categories explaining valuation premiums for global software
companies

Low Medium High
(below 40%) (40% - 60%) (above 60%)
Median Ro40 24% 46% 69%
Median EV/Sales 3.8x 6.6x 10.6x
EV/Sales (2023e)
30x Size of bubble indicate market capitalizarion

2 =
20x R2 =0.6915
15x

10x

5x

(0)¢
30% 80% 90% 100%
Ro40
. . . Note: LTM multiplies applied in the rare case that NTM
== Low growth companies = Medium growth companies High growth companies multiplies are not available
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Deal volume increased in Q2 compared to previous quarter

Deal volume across the Nordic countries within software (target region)
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Selected transactions in the Nordic software market in Q2-23
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Provides software logistics solutions in
the oil & gas industry

Private Equity firm

¥
* W Foxway

Software provider

Sources: Mergermarket, Deloitte, S&P CapitallQ, NKP 11



Selection of Nordic software transactions concluded at a median multiple of 4.7x EV/Sales

15.8x

NOKm
. SimCorp lelhc semcon S momentum O om
@ <O> Meltwater PLAY MAGNUS %' NE
Country € & = = + & & St =
Enterprise value 41 603 59 437 5 966 2578 647 1 664 3935 890
Year 2023 2023 2023 2023 2022 2022 2022 2022 2022
Stake (100% (100% 14% (100% 100% 100% 100% 100% 100%
Revenue (LFY) 5 353 7 94 4 605 1791 237 100 387 249
EBITDA (LFY) 1226 (5) (14) (331) 228 (131) 20 (71) 32
EBITDA-margin (LFY) 23 % -70 % -15 % AR 13 % -55 % 20 % -18 % 13 %
EBIT-margin (LFY) 20 % -89 % -17 % -13 % 10 % -77 % 14 % -82 % -1%
Acquirer @ Navamedic N MAB&H\J@FC}U’]TY lChESScom Apa): E.
Deutsche Viking Venture 7 PARTNERS
Borse Management AS \L-|OQ RATAS W Aareon .G
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O 2 IT services

Key statistics Q2 2023

21

transactions completed within the
Nordic IT services space

The Nordic IT services index traded at

7.6X

NTM sales at quarter-end Q1

The Nordic IT services index decreased

7.1%

over the last three months

The Global IT services index traded at

9.7x

NTM sales at quarter-end Q1

3rd

most active quarter since 2016

12.0x

Nordic IT services transaction EV/Sales
multiples median?

Note 1: Most recent 7 transactions recorded with available data




For Q2-23, the Nordic IT Services index ended at ~7.6x next twelve month EBITDA, while the Global IT

Services index ended at ~9.7x next twelve-month EBITDA
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EV/EBITDA NTM (Nordic) median
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EV/EBITDA NTM (Global) median

Note: LTM multiplies applied in the rare case that NTM
multiplies are not available

Sources: Mergermarket, Deloitte, S&P CapitallQ, NKP 15



Slow quarter for Nordic and Global IT services indices, with Nordic and Global L3M development at -7.1%

and 0.8%, respectively

Various indices (startpoint: 100)
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© 2023 Deloitte AS

12-2022 06-2023

Sources: Mergermarket, Deloitte, S&P CapitallQ, NKP 16



Deal volume increased in Q2 compared to previous quarter

Deal volume across the Nordic countries within IT services (target region)
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Selected transactions in the Nordic IT services market in Q2-23
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services
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IT consultency firm
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Nordic IT services transactions concluded at a median EV/EBITDA multiple of 12.0x

19.3x 20.2x

© Med. EV/EBITDA: 12.0x

NOKm — L] = .

NV = CONo3 fvijtari . Cerion
Target Cybercom ProData ®®

Intressenter AB consult
4= J= J= o
Country S T T - 4
Enterprise value 125 458 96 2,220 100 2,491 66
Year 2022 2022 2021 2021 2021 2021 2021
Stake 100% 100% 100% 100% 100% 100% 100%
Revenue (LFY) 42 73 63 1,529 110 1,879 kk]
EBITDA (LFY) 14 24 9 229 8 124 5
EBITDA-margin (LFY) 33 % 32 % 15 % 15 % 8 % 7 % 14 %
EBIT-margin (LFY) n.a 31 % 15 % 7 % 5 % n.a 14 %
Acquirer OGREID PROACT <. exsitec netum
Adelis Equity knowit —AXCEL
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Deloitte is one of the most active advisors within the TMT sector in the Nordics

.P.
Capides/

In the sale of

Obsidian Group

to

Findos

Deloitte.

acted as exclusive
financial adviser to
Capidea

A
<5
Broad process

Danish digital marketing
company
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»\ DataEquipment

sold to

Netsecurity

Deloitte.

acted as exclusive
financial adviser to
Data Equipment

.
5
Broad process

Norwegian IT security
provider

Powerd) N

sold to

Insightsoftware

Deloitte.

acted as exclusive
financial adviser to
Power ON

.
&
Broad process

Software development
company

Sola bredbind

acquired by

Infranode

Deloitte.

acted as exclusive
financial adviser to
Infranode

&

Broad process

Infrastructure company

.P.

-

KIMBRER COMPUTER

sold to

Trill Impact

Deloitte.

acted as exclusive
financial adviser to
Kimbrer Computer

.
@/
Partnership agreement

Danish supplier of IT
hardware

L 4
HHE Lyngsoe
H N Systems

sold to

Accent
Equity

Deloitte.

acted as exclusive
financial adviser to
CataCap

A
&5
Broad process

Danish logistic software and
system integrator

4

EDIGard 3

sold to

AnaCap

Deloitte.

acted as exclusive
financial adviser to
AnaCap

A
@/
Focused process

Payment solution
business
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Deloitte Corporate Finance acted as exclusive financial adviser to the shareholders of Data Equipment in
the merger with Netsecurity, creating one of the largest IT security companies in Norway

Description of the process

Financials - Data Equipment

Iz

B
5

Situation

The sale of Data Equipment was a result of a strategic review, where the shareholders of
the Company initiated a process to find a new partner to support Data Equipment's
growth ambitions in a high growth market

By partnering with the highly competent technical organization of Data Equipment, the A
Energi Invest backed Netsecurity enables accelerated growth, positive synergies and a
strong position in the Norwegian IT security market

Outcome

In April 2023, the parties signed an agreement to merge Data Equipment and
Netsecurity, creating one of the largest IT security companies in Norway, under the
Netsecurity name

Deloitte Corporate Finance acted as exclusive financial advisor to the shareholders of
Data Equipment in the process

© 2023 Deloitte AS

7%
NOKm 6:% -o s S5
395
261 271
CAGR
180
2019A 2020A 2021A 2022A
M Revenue [JEBITDA === EBITDA margin

Transaction summary

Transaction entity

W DataEquipment

Leading adviser and competence partner within design,
implementation and delivery of complex IT security and
network solutions and services

Buyer Merger

5 Netsecurity

IT security company delivering best-of-breed technology
products and services, and is a provider of one of the

/))\\ DataEquipnlent \

5 Netsecurity

One of the leading IT
security companies in
Norway, with 600+
customers and combined
23B revenues of “"NOKm
800

Highly competent
organization, with more

leading next generation SOCs in Norway

Sources: Press releases, Deloitte insights

Qan 150 employees
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Deloitte professionals covering TMT in Norway

Corporate Finance Advisory

M&A Strategy

M&A Transaction Services

M&A and Business Transformation

Deloitte.

Carsten V. Haukas
@ Corporate Finance
® +4791555035

® chaukas@deloitte.no
@ Linkedin

Kasper Harbitz Erichsen
@ Corporate Finance

@ +4790650679

@ kerichsen@deloitte.no
@ Linkedin

Andreas Barfod

@ Corporate Finance
@® +4790102027

@ abarfod@deloitte.no
@ Linkedin

Please visit us at:

Sheil Malde

@ M&A Strategy

@ +4795920982

@ smalde@deloitte.no
@ Linkedin
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lwwwl Deloitte Corporate Finance

P

—

Are Skjgy

@ Transaction Services
@® +47907 26899

@ askjoy@deloitte.no
@ Linkedin

Nikolai Maldan
Transaction Services
@ +4795268729

@ nmaldan@deloitte.no

Joachim Gullaksen
‘a-u @ Post Merger Integration
v ® +4790534970
“ @ jogullaksen@deloitte.no
@ Linkedin

Ole Rgdland

@ Technology Due Diligence
@ +4793889949

@ orodland@deloitte.no

\
S

m Deloitte Corporate Finance

@ Linkedin - @ Linkedin

M&A Tax M&A Legal
Audun Frgland Mari Wetlesen
@ M&A Tax @ M&A Legal Services

@ +4791348997
@ afroland@deloitte.no
@ Linkedin

|www| Deloitte Norway

@ +4790965 187
@ mwetlesen@deloitte.no
@ Linkedin

A Dronning Eufemias Gate 14
0191 Oslo, Norway
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https://www.linkedin.com/in/nikolai-maldan-90aa74/
https://www.linkedin.com/in/joachim-gullaksen-1839371/
https://www.linkedin.com/in/olerodland/
https://www.linkedin.com/in/audun-froland-a56805/
https://www.linkedin.com/in/mari-wetlesen-b954a42/
https://www.linkedin.com/company/deloitte-corporate-finance-norway/?viewAsMember=true
https://deloittecf.no/
https://www2.deloitte.com/no/no.html

Deloitte professionals covering TMT in Denmark

Corporate Finance Advisory

Other Deloitte professionals covering TMT in Denmark

Kasper Svold Maagaard
@ Corporate Finance

@ +4530935454

©® kmaagaard@deloitte.dk
@ Linkedin

Tore Stiirmer Heyden
@ Corporate Finance
@ +4530930033

@ theyden@deloitte.dk
@ Linkedin

Frederik Holm Andersen
@ Corporate Finance

@ +4550486486

@ fandersen@deloitte.dk
@ Linkedin

wWww

Sebastian Kvist Guldberg

@ Corporate Finance -
® +4540336137

@ seguldberg@deloitte.dk

@ Linkedin

Preben Krab Larsen
@ Corporate Finance
® +4522328251

@ prlarsen@deloitte.dk
@ Linkedin

DEIOitte. Please visit us at:
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Deloitte Corporate Finance m Deloitte Corporate Finance

Thomas Strand Adam Norsker

@ Transaction Services ‘., @ M&A Strategy

Mikkel Boe Michael Hoe Knudsen

@ Post Merger Integration @ M&A Tax

WWWI peloitte Denmark A IEICEh e B
2300 Copenhagen S, Denmark
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https://deloittecf.dk/
https://www2.deloitte.com/dk/da.html
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https://www.linkedin.com/in/sebastian-kvist-guldberg-71804b113/
https://www.linkedin.com/in/prebenkrablarsen/
https://www.linkedin.com/in/tore-heyden-39601a1/
https://www.linkedin.com/in/frederik-holm-andersen-54b601ab/

Deloitte professionals covering TMT in Sweden

Corporate Finance Advisory

M&A Strategy

M&A Transaction Services

M&A and Business Transformation

David Jarnland

@ Corporate Finance
@® +46700802849

@ djarnland@deloitte.se
@ Linkedin

Thomas Rauschning

@ Corporate Finance

® +46700802981

@ trauschning@deloitte.se
@ Linkedin

Deloitte.
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Please visit us at:

Joshua Geddes

@ M&A Strategy
“ +46 70 080 33 88

@ jogeddes@deloitte.se

@ Linkedin

lwwwl Deloitte Corporate Finance

Marcus Ekehov

@ Transaction Services
® +467008033 12

@ mekehov@deloitte.se
@ Linkedin

Tom Pernodd
Transaction Services
@ +46733971060

@ tpernodd@deloitte.se
@ Linkedin

&£
i
{ .\1‘.‘ ;

Debbie Wrench

@ Post Merger Integration
@ +467008029 80

@ dewrench@deloitte.se
@ Linkedin

Jonas Malmlund

@ Consulting

@ +46733971303

® jmalmlund@deloitte.se
@ Linkedin

M&A Tax

Valuation & Modelling

m Deloitte Corporate Finance

Johan Rasmussen

® M&A Tax

@ +467008029 59

@ johrasmussen@deloitte.se
@ Linkedin

|www| Deloitte Sweden

A

Mats Lindgvist

@ Valuation & Modelling
@ +46733972114

@ mlindgvist@deloitte se
@ Linkedin

Rehnsgatan 11
113 79 Stockholm, Sweden
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https://www.linkedin.com/in/david-j%C3%A4rnland-8a6843/
https://www.linkedin.com/in/marcus-ekehov-52a571/
https://www.linkedin.com/in/tom-pernodd-93808a6/
https://www.linkedin.com/in/debbie-wrench-6a06953/
https://www.linkedin.com/in/jonas-malmlund-4181052/
https://www.linkedin.com/in/johan-rasmussen-8319423/
https://www.linkedin.com/in/mats-lindqvist-6128963/
https://www.linkedin.com/showcase/deloitte-corporate-finance/
https://www2.deloitte.com/se/sv/pages/mergers-and-acquisitions/solutions/mergers-acquisitions/corporate-finance-advisory.html
https://www2.deloitte.com/se/sv.html
https://www.linkedin.com/in/thomas-rauschning-1a257/
https://www.linkedin.com/in/joshua-geddes/

Deloitte professionals covering TMT in Finland

Corporate Finance Advisory M&A Transaction Services Other Deloitte professionals covering TMT in Finland

Tomi Karsio

® M&ATax

® +358408365171

@ tomi.karsio@deloitte.fi
@ Linkedin

Henrik Wickstrom Marko Péllanen Tapio Koivumaki

@ Corporate Finance @ Transaction Services @ Post Merger Integration
@® +35840539 1087
@ henrik.wickstrom@deloitte fi

@ Linkedin

@ +358407307053 ® +358403576138
@ tapio.koivumaki@deloitte.fi

@ Linkedin

@ marko.pollanen@deloitte fi
@ Linkedin

Tuomo Saari

@ Consulting
@ +35840505 9159

Jukka-Petteri Suortti

Consulting
@ +35850563 6436

Niko Annola
Transaction Services

Petteri Tulikoura
@ Corporate Finance

@ +358505957343 @ +358405710472

@ tuomo.saari@deloitte.fi
@ Linkedin

@ jukka-petteri.suortti@deloitte.fi
@ Linkedin

@ niko.annola@deloitte.fi
@ Linkedin

@ petteri.tulikoura@deloitte.fi
@ Linkedin

Nikolas Sjéberg

M&A Legal

@ +35844 7505663

@ nikolas.sjoberg@deloitte.fi
@ Linkedin

Mikko Lahtinen

@® Audit

® +35850599 4278

@ mikko.lahtinen@deloitte.fi
@ Linkedin

Matti Saarimaa

- @® corporate Finance

g ) @ +35840549 4631
@ matti.saarimaa@deloitte.fi
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